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SUBJECT: FY 75 CU ALLOCATION 

REF: A) ADDIS 13632; B) ASMARA 750 

1. DEPT APPRECIATES POST'S CONCERN THAT REDUCED CU 
ALLOCATION WOULD LIMIT ITS EFFECTIVENESS IN DEALING WITH 
NEW WTHIOPIAN REGIME. ORIGINAL CUT MAS MADE AT TIME WHEN 
UNCERTAIN POLITICAL SITUATION APPEARED TO CURTAIL NORMAL 
ACTIVITY OF IV PROGRAM (E.G. REF B) AS WELL AS FOR 
REASONS CITED MARCUS/CARROLL LETTER. FEW POSTS ESCAPED 
SUBSTANTIAL BUDGET CUTS. 

2. HOWEVER, IN VIEW OF EMBASSY'S CONFIDENCE REGARDING 
EFFECTIVE UTILIZATION ADDITIONAL FUNDS, DEPT HAS DECIDED 
TO AUGMENT ETHIOPIA ALLOCATION FROM 80,000 DOLS TO 125,000 
DOLS. DEPT ALSO PREPARED TO CONSIDER FAVORABLY FOR 
FALLOUT FUNDS THOSE WORTHWHILE PROJECTS WHICH CANNOT 
BE COVERED UNDER REVISED ALLOCATION. INGERSOLL 
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